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INDEPENDENT AUDITOR’S REPORT
To the Board of Directors of
Child Abuse Network, Inc.:
Report on the Financial Statements
We have audited the accompanying financial statements of Child Abuse Network, Inc. (a
nonprofit organization), which comprise the statements of financial position as of June 30, 2016
and 2015, and the related statements of activities, cash flows and functional expenses for the
years then ended, and the related notes to the financial statements.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.
Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in “Government
Auditing Standards,” issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management; as well as evaluating the overall presentation of the financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.
Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Child Abuse Network, Inc. at June 30, 2016 and 2015, and the changes
in its net assets and its cash flows for the years then ended in accordance with accounting
principles generally accepted in the United States of America.
Other Matters – Other Information
Our audits were conducted for the purpose of forming an opinion on the financial statements as a
whole. The accompanying supplemental schedules of state awards and state revenues and
expenses are presented for purposes of additional analysis and are not a required part of the
financial statements. Such information is the responsibility of management and was derived
from and relates directly to the underlying accounting and other records used to prepare the
financial statements. The information has been subjected to the auditing procedures applied in
the audit of the financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to
prepare the financial statements or to the financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the information is fairly stated, in all material respects, in relation to
the financial statements as a whole.
Other Reporting Required by “Government Auditing Standards”
In accordance with “Government Auditing Standards,” we have also issued our report dated
October 20, 2016 on our consideration of Child Abuse Network, Inc.’s internal control over
financial reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is to describe the
scope of our testing of internal control over financial reporting and compliance and the results of
that testing, and not to provide an opinion on the internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with
“Government Auditing Standards” in considering Child Abuse Network, Inc.’s internal control
over financial reporting and compliance.

Tulsa, Oklahoma
October 20, 2016
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CHILD ABUSE NETWORK, INC.
Statements of Financial Position
June 30, 2016 and 2015

2016

2015

Assets
Current assets:
Cash
Restricted cash (note 4)
Pledges and grants receivable (notes 2, 4 and 8)
Prepaid expenses
Total current assets

$

Assets held by others (notes 3 and 8)
Pledges receivable (notes 2, 4 and 8)
Property and equipment:
Land
Building
Furniture and fixtures
Medical equipment
Less accumulated depreciation
Net property and equipment
Total assets

1,036,218
1,776,017
943,619
29,475
3,785,329

$

1,123,097
954,109
692,945
30,946
2,801,097

58,462
1,382,996

57,763
1,572,600

485,000
1,061,239
201,952
56,666
1,804,857
387,601
1,417,256

485,000
1,046,791
198,929
56,666
1,787,386
335,039
1,452,347

$

6,644,043

$

5,883,807

$

90,140

$

81,874

Liabilities and Net Assets
Current liabilities − accounts payable and accrued
liabilities
Commitments and contingencies (notes 5 and 6)
Net assets (note 4):
Unrestricted
Temporarily restricted
Total net assets

2,540,535
4,013,368
6,553,903

Total liabilities and net assets

$

See accompanying notes to financial statements.
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6,644,043

2,595,108
3,206,825
5,801,933
$

5,883,807

CHILD ABUSE NETWORK, INC.
Statements of Activities
Years Ended June 30, 2016 and 2015

2016
Changes in unrestricted net assets:
Support and revenue:
Federal and state grants
Contributions and private grants
Investment income
Other income
Total support and revenue
Net assets released from restrictions (note 4)
Total support, revenue and
reclassifications

$

Expenses:
Program services:
Child Abuse Team
Community Awareness
Capital Campaign
Supporting services:
Management and general
Fundraising
Total expenses
Change in unrestricted net assets

Change in temporarily restricted net assets
Change in net assets
Net assets, beginning of year
$

See accompanying notes to financial statements.
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$

87,775
324,467
730
316,971
729,943
838,562

1,618,508

1,568,505

965,585
181,071
112,881
1,259,537

852,598
150,941
122,661
1,126,200

175,833
237,711
413,544
1,673,081

186,771
191,195
377,966
1,504,166

(54,573)

Changes in temporarily restricted net assets:
Contributions
State of Oklahoma CAMA distribution
Net assets released from restriction (note 4)

Net assets, end of year

141,830
293,235
699
341,235
776,999
841,509

2015

64,339

1,139,359
508,693
(841,509)

2,909,756
525,992
(838,562)

806,543

2,597,186

751,970

2,661,525

5,801,933

3,140,408

6,553,903

$

5,801,933

CHILD ABUSE NETWORK, INC.
Statements of Cash Flows
Years Ended June 30, 2016 and 2015

2016

2015

Increase in Cash
Cash flows from operating activities:
Cash received from CAMA distributions,
contributors and grants
Cash paid to suppliers and employees
Other income
Interest received

$

Net cash provided by operating activities

2,020,313 $ 1,790,891
(1,609,049)
(1,462,749)
338,400
315,226
2,835
1,745
752,499

645,113

Net cash flows used by investing activities – capital
expenditures

(17,470)

Net increase in cash

735,029

641,613

2,077,206

1,435,593

Cash, beginning of year
Cash, end of year

(3,500)

$

2,812,235

$

2,077,206

$

751,970

$

2,661,525

Reconciliation of Change in Net Assets to Net
Cash Provided by Operating Activities
Change in net assets
Adjustments to reconcile change in net assets to
net cash provided by operating activities:
Depreciation
Bad debt expense
Investment earnings
Increase in pledges and grants receivable
(Increase) decrease in prepaid assets
Increase (decrease) in accounts payable and accrued
liabilities
Net cash provided by operating activities

See accompanying notes to financial statements.
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52,561
1,734
(699)
(62,804)
1,471

50,707
1,200
(730)
(2,057,099)
(3,796)

8,266
$

752,499

(6,694)
$

645,113

CHILD ABUSE NETWORK, INC.
Statement of Functional Expenses
For the Year Ended June 30, 2016

Program Services

Personnel costs
Professional services
Office and occupancy expenses
Insurance
Information technology
Conferences, conventions & meetings
Special fundraising event
Other expenses
Total expenses before depreciation
Depreciation
Total expenses

Child
Abuse
Team

Community
Awareness

$ 601,595
170,933
118,020
1,821
9,228
8,846
5,734
916,177

$ 163,750
2,515
10,539
129
2,043
95
2,000
181,071

49,408
$ 965,585

Supporting Services

Capital
Campaign
$

200
112,681
112,881

-

-

$ 181,071

$ 112,881

75%

Total

Management
& General

Fundraising

Total

2016
Total
Expenses

$ 765,345
173,448
128,759
1,950
11,271
8,941
120,415
1,210,129

$ 150,550
6,456
6,106
1,970
1,643
1,808
4,830
173,363

$ 122,780
7,356
10,412
118
1,892
91,051
3,419
237,028

$ 273,330
13,812
16,518
2,088
3,535
1,808
91,051
8,249
410,391

$ 1,038,675
187,260
145,277
4,038
14,806
10,749
91,051
128,664
1,620,520

49,408

2,470

683

3,153

52,561

$ 1,259,537

$ 175,833

$ 237,711

$ 413,544

$ 1,673,081

25%

See accompanying notes to financial statements.
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CHILD ABUSE NETWORK, INC.
Statement of Functional Expenses
For the Year Ended June 30, 2015

Program Services

Personnel costs
Professional services
Office and occupancy expenses
Insurance
Information technology
Conferences, conventions & meetings
Special fundraising event
Other expenses
Total expenses before depreciation
Depreciation
Total expenses

Child
Abuse
Team

Community
Awareness

$ 489,875
166,459
109,716
2,446
11,161
6,860
18,566
805,083

$ 133,875
1,308
10,582
117
2,797
222
2,040
150,941

47,515
$ 852,598

Supporting Services

Capital
Campaign
$

122,661
122,661

-

-

$ 150,941

$ 122,661

75%

Total

Management
& General

Fundraising

Total

2015
Total
Expenses

$ 623,750
167,767
120,298
2,563
13,958
7,082
143,267
1,078,685

$ 163,108
7,849
8,101
1,949
1,766
498
1,000
184,271

$ 86,522
6,573
8,546
117
2,797
225
82,149
3,574
190,503

$ 249,630
14,422
16,647
2,066
4,563
723
82,149
4,574
374,774

$ 873,380
182,189
136,945
4,629
18,521
7,805
82,149
147,841
1,453,459

47,515

2,500

692

3,192

50,707

$ 1,126,200

$ 186,771

$ 191,195

$ 377,966

$ 1,504,166

25%

See accompanying notes to financial statements.
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CHILD ABUSE NETWORK, INC.
Notes to Financial Statements
Years Ended June 30, 2016 and 2015

(1) Summary of Significant Accounting Policies
(a) Organization
Child Abuse Network, Inc. (CAN) is a not-for-profit corporation incorporated June
1988 in the State of Oklahoma. CAN conducts its principal activities in the Tulsa
metro area, to provide collaborative intervention services to child abuse victims, so that
they are encouraged to embrace a future driven by hope.
(b) Basis of Presentation
The accompanying financial statements have been prepared on the accrual basis of
accounting in accordance with accounting principles generally accepted in the United
States of America. Net assets and revenues, expenses, gains and losses are classified
based on the existence or absence of donor-imposed restrictions. Accordingly, net
assets of CAN and changes therein are classified and reported as follows:
Unrestricted Net Assets − Net assets that are not subject to donor-imposed
stipulations.
Temporarily Restricted Net Assets − Net assets subject to donor-imposed
stipulations that may or will be met, either by actions of CAN and/or the passage
of time. When a restriction expires, temporarily restricted net assets are
reclassified to unrestricted net assets and reported in the statement of activities as
net assets released from restrictions.
Permanently Restricted Net Assets − Net assets subject to donor-imposed
stipulations that they be maintained permanently by CAN. Generally, the donors
of these assets permit CAN to use all or part of the income earned on any related
investments for general or specific purposes. At June 30, 2016 and 2015, CAN
did not have any permanently restricted net assets.
Donor restricted assets are reported as increases in unrestricted net assets if the
restrictions expire in the same fiscal year recognized.
(c) Cash and Cash Equivalents
CAN considers all cash on hand, cash in banks and liquid investments with original
maturities of three months or less to be cash and cash equivalents. At June 30, 2016
and 2015, CAN did not have any cash equivalents.
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CHILD ABUSE NETWORK, INC.
Notes to Financial Statements, Continued
Years Ended June 30, 2016 and 2015

(1) Summary of Significant Accounting Policies, Continued
(d) Pledges Receivable
CAN recognizes pledges at their estimated fair value on the date pledges are received.
The fair value is determined by calculating the present value of the estimated future
cash flows using the discount rate at the date of the pledge. Allowances for
uncollectible pledge amounts are recorded when management identifies amounts that
may not be collected.
(e) Property and Equipment
Property and equipment are recorded at cost if purchased or at fair market value if
donated and are depreciated using the straight-line method over the estimated useful
lives of the respective assets, which range from 3 to 39 years. Generally, CAN
capitalizes all asset purchases over $1,000 with an estimated useful life greater than
one year.
(f) Income Taxes
CAN is exempt from federal income tax under Section 501(c)(3) of the Internal
Revenue Code. CAN is not a private foundation within the meaning of Section 509(a)
of the Internal Revenue Code.
At June 30, 2016, CAN had no accrued interest or penalties relating to any tax
contingencies. CAN has no federal or state examinations in progress; however, the
2012 through current years are subject to such examinations.
CAN has adopted the provisions of ASC Topic 740, “Income Taxes,” relating to
unrecognized tax benefits. This standard requires an entity to recognize a liability for
tax positions when there is a 50% or greater likelihood that the position will not be
sustained upon examination. CAN is liable for taxes to the extent of any unrelated
business income as defined by IRS regulations. Management believes that it has not
engaged in any unrelated business income as defined by IRS regulations and that it is
more likely than not that this position would be sustained upon examination. As such,
there were no liabilities recorded for uncertain tax positions as of June 30, 2016 and
2015.
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CHILD ABUSE NETWORK, INC.
Notes to Financial Statements, Continued
Years Ended June 30, 2016 and 2015

(1) Summary of Significant Accounting Policies, Continued
(g) Use of Estimates
The process of preparing financial statements in conformity with accounting principles
generally accepted in the United States of America requires the use of estimates and
assumptions regarding certain types of assets, liabilities, revenues and expenses. Such
estimates primarily relate to unsettled transactions and events as of the date of the
financial statements. Accordingly, upon settlement, actual results may differ from
estimated amounts.
(h) Functional Expenses
Expenses are classified by a specific program or support service where practical.
Expenses not identified with specific programs or support services are allocated based
primarily upon management’s estimates of staffing levels and time spent in the services
and facility usage.
(i) Fair Value Measurements
CAN uses fair value measurements to record fair value adjustments to certain assets
and liabilities and to determine fair value disclosures. In accordance with the “Fair
Value Measurements and Disclosures” topic of Financial Accounting Standards Board
Accounting Standards Codification (FASB ASC) 820, the fair value of a financial
instrument is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date.
Fair value is best determined based upon quoted market prices. However, in many
instances, there are no quoted market prices for CAN’s various financial instruments.
In cases where quoted market prices are not available, fair values are based on
estimates using present value or other valuation techniques. Those techniques are
significantly affected by the assumptions used, including the discount rate and
estimates of future cash flows. Accordingly, the fair value estimates may not be
realized in an immediate settlement of the instrument.
The fair value guidance provides a consistent definition of fair value, which focuses on
exit price in an orderly transaction (that is, not a forced liquidation or distressed sale)
between market participants at the measurement date under current market conditions.
If there has been a significant decrease in the volume and level of activity for the asset
or liability, a change in valuation technique or the use of multiple valuation techniques
may be appropriate. In such instances, determining the price at which willing market
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CHILD ABUSE NETWORK, INC.
Notes to Financial Statements, Continued
Years Ended June 30, 2016 and 2015

(1) Summary of Significant Accounting Policies, Continued
(i) Fair Value Measurements, Continued
participants would transact at the measurement date under current market conditions
depends on the facts and circumstances and requires the use of significant judgment.
The fair value, a reasonable point within the range, is most representative of fair value
under current market conditions.
In accordance with this guidance, CAN groups its financial assets and financial
liabilities generally measured at fair value in three levels, based on the markets in
which the assets and liabilities are traded and the reliability of the assumptions used to
determine fair value.
Level 1 − Valuation is based on quoted prices in active markets for identical assets
or liabilities that CAN has the ability to access at the measurement date. Level 1
assets and liabilities generally include debt and equity securities that are traded in
an active exchange market. Valuations are obtained from readily available pricing
sources for market transactions involving identical assets or liabilities.
Level 2 − Valuation is based on inputs other than quoted prices included within
Level 1 that are observable for the asset or liability, either directly or indirectly.
The valuation may be based on quoted prices for similar assets or liabilities;
quoted prices in markets that are not active; or other inputs that are observable or
can be corroborated by observable market data for substantially the full term of the
asset or liability.
Level 3 − Valuation is based on unobservable inputs that are supported by little or
no market activity and that are significant to the fair value of the assets or
liabilities. Level 3 assets and liabilities include financial statements whose value
is determined using pricing models, discounted cash flow methodologies, or
similar techniques, as well as instruments for which determination of fair value
requires significant management judgment or estimation.
A financial instruments categorization within the valuation hierarchy is based upon the
lowest level of input that is significant to the fair value measurement.
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CHILD ABUSE NETWORK, INC.
Notes to Financial Statements, Continued
Years Ended June 30, 2016 and 2015

(1) Summary of Significant Accounting Policies, Continued
(j) Evaluation of Subsequent Events
In preparing these financial statements, CAN has reviewed and evaluated all events that
have occurred after June 30, 2016, through October 20, 2016, the date which the
financial statements were available to be issued, for potential recognition or disclosure
in the financial statements.
(k) Reclassifications
Certain 2015 amounts have been reclassified to conform to current classifications.
(2) Pledges and Grants Receivable
Below is a summary of the expected periods of collection for outstanding pledges receivable
as of June 30, 2016 and 2015:
2016
Amounts due:
Within 1 year
In 1 to 5 years

$

948,787 $
1,441,288
2,390,075
(63,460)

692,945
1,572,600
2,265,545
-

$

2,326,615

2,265,545

Less discount to net present value
Pledges receivable

2015

$

At both June 30, 2016 and 2015, no allowance for uncollectible amounts was considered
necessary.
At June 30, 2016, CAN had a conditional promise of $1,500,000 representing a grant from a
private foundation, commencing upon the completion of the $20 million capital campaign
funding.
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CHILD ABUSE NETWORK, INC.
Notes to Financial Statements, Continued
Years Ended June 30, 2016 and 2015

(3) Assets Held by Others
Assets held by others represent funds held in an agency fund agreement with the Tulsa
Community Foundation (the Foundation) for the benefit of CAN. The Board of Trustees of
the Foundation has the power to modify any restriction or condition on distributions of these
funds for any specific charitable purpose or to specific organizations if, in the sole judgment
of the Board of Trustees, the restriction or condition becomes, in effect, unnecessary,
incapable of fulfillment or inconsistent with the charitable needs served by the Foundation.
It is the general policy of the Foundation that a substantial part of its agency funds shall
remain as a permanent endowment of the Foundation. Consistent with that policy, the
money or other property shall be held and administered, and distribution shall be made for
the benefit of CAN, in accordance with such procedures for the administration and
operation of agency funds of the Foundation and such endowment spending policies of the
Foundation as may be in effect from time to time.
CAN’s interest in the Foundation is recorded at its proportionate share of the fair value of
the investments of the Foundation. The amount CAN will ultimately realize could differ
materially from the recorded amount, as significant fluctuations in market values could
occur from year to year.
At June 30, 2016 and 2015, the assets held and invested with the Foundation were $58,462
and $57,763, respectively, and have been adjusted for unrealized gains and losses. For the
years ended June 30, 2016 and 2015, CAN recognized $699 and $730, respectively, in
unrealized gains pertaining to these assets.
The Foundation maintains additional non-reciprocal amounts ($30,091 and $29,767 at June
30, 2016 and 2015, respectively) on behalf of CAN that are not recorded in CAN’s financial
statements, in accordance with the “Not-for-Profit Entities − Revenue Recognition” topic of
FASB ASC 958-605. The receipt and recognition of these amounts in the financial
statements is conditional on their distribution by the Foundation to CAN.
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CHILD ABUSE NETWORK, INC.
Notes to Financial Statements, Continued
Years Ended June 30, 2016 and 2015

(4) Net Assets
Temporarily restricted net assets consists of restricted cash and pledges receivable and are
available for the following purposes as of June 30, 2016 and 2015:
2016
Operations − time restricted
Capital campaign
CAMA funds:
Personnel
Professional services
Occupancy and other
Designated projects

$

124,500
3,565,352

2015
$

123,200
118,645
67,443
14,228
$ 4,013,368

124,500
2,695,716
178,913
93,345
56,466
57,885

$

3,206,825

At December 31, 2016 and 2015, temporarily restricted net assets consist of the following:
2016
Restricted cash
Pledges receivable

2015

$ 1,776,017
2,237,351

$

954,109
2,252,716

$ 4,013,368

$

3,206,825

For the years ended June 30, 2016 and 2015, temporarily restricted net assets were released
from restriction through expenditure of funds for the purposes for which they were received.
Voluntary board restrictions on unrestricted net assets include a working capital reserve of
$750,000 and $600,000 as of June 30, 2016 and 2015, respectively. In fiscal years 2016 and
2015, the Board also designated and reserved $300,000 for repairs and maintenance of its
facility.
At the regular Board of Director’s meeting held in September 2012, CAN’s Board approved
the creation of a Capital Campaign Committee to raise funds for future capital
improvements.
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CHILD ABUSE NETWORK, INC.
Notes to Financial Statements, Continued
Years Ended June 30, 2016 and 2015

(5) Commitments and Contingencies
CAN annually receives funding from various federal and state agencies, as well as private
foundations. The contract and grant programs may be subject to audit by the awarding
agency, the purpose of which is to determine compliance with conditions precedent to the
awarding of funds. Liabilities for reimbursement which may arise as the result of audits of
contract funds, in the opinion of management, if any, would not be material. Also, grants
and contracts with the various awarding agencies are subject to the availability of funds.
Grants and contracts may terminate if such funds become unavailable, or if the total amount
of funds allocated should become depleted during any budget period. In addition, contracts
may terminate if state or federal laws are amended or judicially interpreted such that
performance by either party is unreasonable and the parties are unable to agree on
amendments to the contracts.
As of June 30, 2016, CAN had entered into vendor agreements to pay for future services in
which future minimum payments are $36,250 for fiscal year 2017.
(6) Employee Benefit Plan
CAN offers a 401(k) plan for all full-time employees that meet eligibility requirements.
However, CAN does not make matching contributions to the plan.
(7) Significant Concentration
For the fiscal years ended June 30, 2016 and 2015, approximately 13 percent of CAN’s
revenues were received from the State of Oklahoma as a distribution pursuant to the Child
Abuse Multidisciplinary Account (CAMA). For fiscal year ended June 30, 2016 and 2015,
approximately 14 percent and 77 percent of CAN’s contributions was received from one
donor for the capital campaign.
At June 30, 2016 and June 30, 2015, CAN did not have cash balances in financial
institutions which exceeded the insurance limits of the Federal Deposit Insurance
Corporation.
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CHILD ABUSE NETWORK, INC.
Notes to Financial Statements, Continued
Years Ended June 30, 2016 and 2015

(8) Fair Value of Assets and Liabilities
Assets and liabilities at June 30, 2016 and 2015, measured at fair value on a recurring basis
are summarized in the following table according to FASB ASC 820 pricing levels.
In addition, assets and liabilities measured and recorded at fair value for the years ended
June 30, 2016 and 2015, on a nonrecurring basis are summarized in the following table
according to FASB ASC 820 pricing levels.

2016
Recurring fair value measurements:
Assets – assets held by others
$

Fair Value Measurement Using
Quoted
in Active
Significant
Markets of
Other
Significant
Observable
Unobservable
Identical
Assets
Inputs
Inputs
(Level 1)
(Level 2)
(Level 3)

Recorded
Value

58,462

$

Nonrecurring fair value measurements:
Assets – pledges receivable
$ 2,326,615

$

2015
Recurring fair value measurements:
Assets – assets held by others

57,763

$

Nonrecurring fair value measurements:
Assets – pledges receivable
$ 2,265,545

$

$
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58,462

-

57,763

-

$

-

$

-

$ 2,326,615

$

-

$

$

-

$

-

-

$ 2,265,545

Independent Auditor’s Report on Internal Control Over Financial
Reporting and on Compliance and Other Matters Based on an Audit of Financial
Statements Performed in Accordance with Government Auditing Standards

To the Board of Directors of
Child Abuse Network, Inc.:

We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in “Government
Auditing Standards” issued by the Comptroller General of the United States, the financial
statements of Child Abuse Network, Inc. (a nonprofit organization), which comprise the
statement of financial position of as of June 30, 2016, and the related statements of activities,
cash flows and functional expenses for the year then ended, and the related notes to the financial
statements, and have issued our report thereon dated October 20, 2016.
Internal Control Over Financial Reporting
In planning and performing our audit of the financial statements, we considered Child Abuse
Network, Inc.’s (the Organization) internal control over financial reporting (internal control) to
determine the audit procedures that are appropriate in the circumstances for the purpose of
expressing our opinion on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of the Organization’s internal control. Accordingly, we do not
express an opinion on the effectiveness of the Organization’s internal control.
A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented,
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.
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Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies and therefore, material weaknesses or significant
deficiencies may exist that were not identified. Given these limitations, during our audit, we did
not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.
Compliance and Other Matters
As part of obtaining reasonable assurance about whether the Organization’s financial statements
are free from material misstatement, we performed tests of its compliance with certain provisions
of laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances
of noncompliance or other matters that are required to be reported under “Government Auditing
Standards.”
Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the Organization’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with “Government Auditing Standards” in considering the
Organization’s internal control and compliance. Accordingly, this communication is not suitable
for any other purpose.

Tulsa, Oklahoma
October 20, 2016
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CHILD ABUSE NETWORK, INC.
Supplemental Schedule of State Award
Year Ended June 30, 2016

Program Title

State Award

Oklahoma Department of Human Services:
Child Abuse Multidisciplinary Account

$

508,693

Note to Schedule:
1. The above schedule was prepared on the accrual basis of accounting and is not a required
part of the basic financial statements. The information in this schedule is presented in
accordance with the requirements of the Oklahoma Department of Human Services Audit
Policy. Therefore, some amounts presented in this schedule may differ from amounts
presented in, or used in the preparation of, the basic financial statements.
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CHILD ABUSE NETWORK, INC.
Supplemental Schedule of State Revenues and Expenses
Year Ended June 30, 2016

Revenues:
State of Oklahoma CAMA distribution

$

Expenses:
Personnel costs
Professional services
Office and occupancy
Insurance

508,693

315,413
118,719
26,772
67,225

Total expenses

528,129

Expenses over revenues

$

(19,436)

Note to Schedule:
1. The above schedule was prepared on the accrual basis of accounting and is not a required
part of the basic financial statements. The information in this schedule is presented to
illustrate the revenues recognized and expenses incurred for the year ended June 30,
2016, for the Child Abuse Multidisciplinary Account monies received from the
Oklahoma Department of Human Services.
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